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Insurance and Foreign Activities


BHCPR page 15 provides informa­
tion about a bank holding company’s 
insurance activities and activities in 
foreign offices, Edge Act subsidiar­
ies, or International Banking Facili­
ties (IBFs). 

Insurance Activities 

Total Insurance-Related Assets 

The amount of total consolidated 
assets that are specific to insurance 
activities of the bank holding 
company. 

Reinsurance Recoverables 
(Property and Casualty) 

Reinsurance recoverables from unaf­
filiated reinsurers. 

Separate Account Assets 
(Life and Health) 

All assets qualifying under GAAP for 
separate account summary total pre­
sentation in the insurer’s balance 
sheet. 

Claims and Claims Adjustment

Expense Reserves

(Property and Casualty)


The liability for unpaid claims and 
claims adjustment expense reserves, 
gross of reinsurance, which repre­
sents the estimated ultimate cost of 
settling claims, net of estimated 
recoveries, and including all costs 
expected to be incurred in connec­
tion with the settlement of unpaid 
claims. 

Unearned Premiums (Property and 
Casualty) 

The reserve for unearned premiums. 
Unearned premiums represent the 
unexpired portion of policy 
premiums. 

Policyholder Benefits and 
Contractholder Funds (Life and Health) 

The liability for future policy ben­

efits, which represents the present 
value of future policy benefits to be 
paid to or on behalf of policyholders 
and related expenses less the present 
value of future net premiums. This 
item also includes contractholder 
funds that represent receipts from the 
issuance of universal life, corporate 
owned life insurance, pension invest­
ment and certain deferred annuity 
contracts. 

Separate Account Liabilities 
(Life and Health) 

Liabilities qualifying under GAAP for 
separate account summary presenta­
tion in the insurer’s balance sheet. 

Insurance-Related Net Income 

Consolidated net income attributable 
to insurance-related activities of the 
bank holding company. 

Insurance Commissions and Fees 
(Excluding Premiums) 

Income from insurance agency and 
brokerage operations; service 
charges, commissions and fees from 
the sale of insurance and related ser­
vices; and management fees from 
separate accounts, deferred annuities 
and universal life products. In addi­
tion, it includes the bank holding 
company’s proportionate share in 
the income or loss of unconsolidated 
subsidiaries, associated companies, 
and joint ventures that are principally 
engaged in insurance underwriting, 
reinsurance, or insurance sales 
activities. 

Premiums 

The amount of premiums earned by 
property-casualty insurers and the 
amount of insurance premiums writ-
ten by life and health insurers. 

Insurance Benefits, Losses, 
and Expenses 

Current and future insurance ben­
efits, interest credited to contract-
holders, policyholder dividends, 
amortization of deferred acquisition 

cost, claims and claims adjustment 
expenses and any other operating 
expenses, excluding salaries and 
overhead expenses. 

Analysis Ratios 

Insurance Assets/Total Assets 

The amount of total consolidated 
assets that are specific to insurance 
activities divided by consolidated 
assets of the bank holding company. 

Reinsurance Recoverables

(Property and Casualty)/Total Assets


Reinsurance recoverables from unaf­
filiated reinsurers divided by con­
solidated assets of the bank holding 
company. 

Separate Account Assets

(Life and Health)/Total Assets


All assets qualifying under GAAP for 
separate account summary total pre­
sentation in the insurer’s balance 
sheet divided by consolidated assets 
of the bank holding company. 

Insurance-Related Net Income/Total 
Net Income 

Consolidated net income attributable 
to insurance-related activities divided 
by total net income of the bank hold­
ing company. 

Insurance Commissions and Fees 
(Excluding Premiums)/Non-Interest 
Income 

Income from insurance agency and 
brokerage operations; service 
charges, commissions and fees from 
the sale of insurance and related ser­
vices; and management fees from 
separate accounts, deferred annuities 
and universal life products and the 
bank holding company’s proportion-
ate share in the income or loss of 
unconsolidated subsidiaries, associ­
ated companies, and joint ventures 
that are principally engaged in insur­
ance underwriting, reinsurance, or 
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insurance sales activities divided by 
total non-interest income. 

Premiums/Non-Interest Income 

The amount of premiums earned by 
property-casualty insurers and the 
amount of insurance premiums writ-
ten by life and health insurers divided 
by total non-interest income. 

Insurance Benefits, Losses, and 
Expenses/Total Overhead Expense 

Current and future insurance ben­
efits, interest credited to contract-
holders, policyholder dividends, 
amortization of deferred acquisition 
costs, claims and claims adjustment 
expenses and any other operating 
expenses, excluding salaries and 
overhead expenses divided by total 
overhead expense. 

Insurance Benefits, Losses, and 
Expenses/Insurance Commissions 
and Fees 

Current and future insurance ben­
efits, interest credited to contract-
holders, policyholder dividends, 
amortization of deferred acquisition 
cost, claims and claims adjustment 
expenses and any other operating 
expenses, excluding salaries and 
overhead expenses divided by insur­
ance commissions and fees including 
premiums. 

Foreign Activities 

Total Foreign Loans 

The sum of real estate loans to non-
U.S. addresses, commercial and 
industrial loans to non-U.S. address­
ees, loans to non-U.S. depository 
institutions, loans to foreign govern­
ments and official institutions, loans 
to individuals in foreign offices, or 
agricultural other loans in foreign 
offices, and foreign lease financing 
receivables. (Note: This total repre­
sents the loan and lease balance 
before deducting unearned income.) 

Real Estate Loans 

Loans secured by real estate to non-

U.S. addressees. Prior to March 31, 
2001, this item reflects consolidated 
real estate loans minus domestic real 
estate loans. 

Commercial and Industrial Loans 

Loans for commercial and industrial 
purposes to non-U.S. addressees 
(domicile), which are sole proprietor-
ships, partnerships, corporations, 
and other business enterprises. 

Loans to Depository Institutions 

Loans to U.S. and foreign branches of 
banks chartered and headquartered 
in a foreign country. 

Loans to Foreign Governments and 
Institutions 

Loans to governments in foreign 
countries, to their official institutions, 
and to international and regional 
institutions. 

Loans to Individuals 

Consolidated loans to individuals 
minus domestic loans to individuals. 

Agricultural Loans 

Consolidated agricultural loans 
minus domestic agricultural loans. 

Other Foreign Loans 

Consolidated other loans minus 
domestic other loans. 

Lease Financing Receivables 

Outstanding receivable balances 
related to direct financing and leases 
on property acquired for leasing to 
non-U.S. addressees. 

Debt Securities 

Debt securities issued by non-U.S. 
chartered corporations, foreign gov­
ernments, or special international 
organizations. These securities are 
valued at amortized cost if classified 
as held-to-maturity or at fair value 
if classified as available-for-sale. 

Interest-Bearing Bank Balances 

Total interest-bearing balances due 

from depository institutions and for­
eign central banks that are held in the 
BHC's foreign offices, Edge or Agree­
ment subsidiaries, IBFs, or consoli­
dated subsidiaries located outside the 
fifty states of the United States and 
the District of Columbia. 

Total Selected Foreign Assets 

The sum of foreign loans and leases, 
foreign debt securities, and interest-
bearing balances in foreign offices, 
Edge or Agreement subsidiaries, and 
IBFs. 

Total Foreign Deposits 

Foreign interest-bearing and non-
interest-bearing deposits. 

Interest-Bearing Deposits 

Interest-bearing deposits in foreign 
offices, Edge or Agreement subsid­
iaries, and IBFs. 

Non-Interest-Bearing Deposits 

Non-interest-bearing deposits in 
foreign offices, Edge or Agreement 
subsidiaries, and IBFs. 

Analysis Ratios 

Yield: Foreign Loans 

Interest and fee income on loans in 
foreign offices, Edge or Agreement 
subsidiaries, and IBFs divided by 
average foreign loans. 

Cost: Interest-Bearing Deposits 

Interest expense on foreign deposits 
divided by (four-point) average for­
eign interest-bearing deposits. 

Net Losses as a Percent of 
Foreign Loans and Leases 
by Type 

(Net Losses as a Percent of) 
Real Estate Loans 

Charge-offs less recoveries on real 
estate loans to non-U.S. addressees 
(annualized) divided by real estate 
loans to non-U.S. addressees. 

3-68 BHCPR User’s Guide • March 2001 



(Net Losses as a Percent of) 
Commercial and Industrial Loans 

Charge-offs less recoveries on com­
mercial and industrial loans to non-
U.S. addressees (annualized) divided 
by commercial and industrial loans 
to non-U.S. addressees. 

(Net Losses as a Percent of)

Foreign Governments and Institutions


Charge-offs less recoveries on loans 

to foreign governments and insti­
tutions (annualized) divided by 
loans to foreign governments and 
institutions. 

(Net Losses as a Percent of) 
Leases 

Charge-offs less recoveries on lease 
financing receivables to non-U.S. 
addressees (annualized) divided by 
lease financing receivables to non-
U.S. addressees. 

Growth Rates 

This section presents the percentage 
changes for foreign loans and leases 
(net of unearned income, allowance 
for loan and lease losses, and allo­
cated transfer risk reserve), selected 
foreign assets, and foreign deposits. 
(See the description of Growth Rates 
on page 2-3.) 
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Parent Company Income Statement ($000)


BHCPR page 16 presents the parent 
company income statement (Sched­
ule PI of the FR Y-9LP) and shows 
dollar balances and growth rates 
of operating income and operating 
expense items. Operating income 
items consist of income flows from 
the bank, nonbank, and bank hold­
ing company subsidiaries and include 
dividends, interest income, manage­
ment and service fees, and other 
income. Operating expenses include 
personnel expenses, interest expense, 
provision for loan and lease losses, 
and other expenses. Dollar values and 
growth rates of bank, nonbank, and 
subsidiary BHCs’ net income are also 
presented in the memoranda section. 

The last two columns on the right 
provide one- and five-year percent 
changes for each parent company 
income and expense category. (See 
the description of Growth Rates on 
page 2-3.) 

Operating Income 

Income from Bank Subsidiaries 

Total income (dividend income, 
interest income, management and 
service fees, and other income) from 
direct investments in and transactions 
with direct and indirect bank subsid­
iaries and associated banks, exclud­
ing equity in undistributed income. 

Dividends (From Bank Subsidiaries) 

Dividend income declared or paid to 
the bank holding company by bank 
subsidiaries and associated banks. 

Interest (From Bank Subsidiaries) 

Interest income to the bank holding 
company on extensions of credit to, 
and paid or payable by, bank sub­
sidiaries and associated banks. 

Management and Service Fees 
(From Bank Subsidiaries) 

Management and service fees to the 
bank holding company in connection 

with services rendered to, and paid 
or payable by, bank subsidiaries and 
associated banks. 

Other Income

(From Bank Subsidiaries)


All other income to the bank holding 
company that relates to transactions 
with, and paid or payable by, bank 
subsidiaries and associated banks. 

Income from Nonbank Subsidiaries 

Total income (dividend income, 
interest income, management and 
service fees, and other income) from 
direct investments in and transactions 
with direct and indirect nonbank 
subsidiaries and associated nonbank 
companies, excluding equity in 
undistributed income and income 
from banks, subsidiaries of banks, 
and Edge Act and Agreement 
subsidiaries. 

Dividends

(From Nonbank Subsidiaries)


Dividend income declared or paid to 
the bank holding company by non-
bank subsidiaries and associated 
nonbank companies. 

Interest

(From Nonbank Subsidiaries)


Interest income to the bank holding 
company on extensions of credit to, 
and paid or payable by, nonbank 
subsidiaries and associated nonbank 
companies. 

Management and Service Fees 
(From Nonbank Subsidiaries) 

Management and service fees to the 
bank holding company in connection 
with services rendered to, and paid 
or payable by, nonbank subsidiaries 
and associated nonbank companies. 

Other Income

(From Nonbank Subsidiaries)


All other income to the bank holding 
company that relates to transactions 
with, and paid or payable by, non-

bank subsidiaries and associated non-
bank companies. 

Income from Subsidiary BHCs 

Total income (dividend income, 
interest income, management and 
service fees, and other income) from 
direct investments in and transactions 
with direct and indirect subsidiary 
bank holding companies and asso­
ciated bank holding companies, 
excluding equity in undistributed 
income. 

Dividends

(From Subsidiary BHCs)


Dividend income declared or paid to 
the bank holding company by bank 
holding company subsidiaries and 
associated bank holding companies. 

Interest

(From Subsidiary BHCs)


Interest income to the bank holding 
company on extensions of credit to, 
and paid or payable by, bank hold­
ing company subsidiaries and asso­
ciated bank holding companies. 

Management and Service Fees 
(From Subsidiary BHCs) 

Management and service fees to the 
bank holding company in connection 
with services rendered to, and paid 
or payable by, bank holding company 
subsidiaries and associated bank 
holding companies. 

Other Income

(From Subsidiary BHCs)


All other income to the bank holding 
company that relates to transactions 
with, and paid or payable by, bank 
holding company subsidiaries and 
associated bank holding companies. 

Total Income from Subsidiaries 

The sum of dividend income, inter­
est income, management and service 
fees, and other income received from 
bank, nonbank, and bank holding 
company subsidiaries. 
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Securities Gains (Losses) 

The net gain or loss realized from the 
sale, exchange, redemption, or retire­
ment of securities. 

Other Operating Income 

All other operating income, exclud­
ing income from subsidiaries and 
associated companies. 

Total Operating Income 

The sum of total income from sub­
sidiaries, securities gains (losses), 
and other operating income. 

Operating Expenses 

Personnel Expenses 

Expenses on salaries, wages of offic­
ers and employees, pensions, and 
employee benefits. 

Interest Expense 

Interest expense on all debt instru­
ments issued by the bank holding 
company. 

Other Expenses 

All other operating expenses of the 
bank holding company including 
amortization of intangible assets. 

Provision for Loan & Lease Losses 

The year-to-date provision for loan 
and lease losses. 

Provision for Allocated Transfer Risk 

The provision for allocated transfer 
risk reserve as specified in Section 
905(a) of the International Lending 
Supervision Act of 1983, in the agency 
regulations implementing the Act 
(Subpart D of Federal Reserve Regu­
lation K, Part 351 of the FDIC’s Rules 

and Regulations, and Part 20 of the 
Comptroller of the Currency’s Regu­
lations), and in any guidelines, let­
ters, or instructions issued by the 
agencies. 

Total Operating Expenses 

The sum of personnel expenses, 
interest expense, other expenses, and 
the provision for loan and lease 
losses, including the provision for 
allocated transfer risk. 

Income (Loss) before Taxes 

Total operating income minus total 
operating expenses. 

Applicable Income Taxes (Credit) 

The estimated amount of current and 
deferred income taxes, federal, state, 
and local (estimated or accrued) on a 
parent company only basis. 

Extraordinary Items 

The net amount of extraordinary 
items less applicable taxes including 
non-operating items. 

Income before Undistributed 
Income of Subsidiaries 

The sum of income before taxes and 
extraordinary items minus applicable 
income taxes. 

(Equity in Undistributed Income of) 
Subsidiaries 

The parent company’s equity in the 
undistributed income of bank, non-
bank, and bank holding company 
subsidiaries less applicable taxes. 

(Equity in Undistributed Income of) 
Bank Subsidiaries 

The parent company’s equity in the 
undistributed income of bank sub­
sidiaries, Edge Act and Agreement 

subsidiaries, and associated banks 
less applicable taxes. 

(Equity in Undistributed Income of) 
Nonbank Subsidiaries 

The parent company’s equity in the 
undistributed income of nonbank 
subsidiaries and associated nonbank 
companies less applicable taxes. 

(Equity in Undistributed Income of) 
Subsidiary BHCs 

The parent company’s equity in the 
undistributed income of bank hold­
ing company subsidiaries and asso­
ciated bank holding companies less 
applicable taxes. 

Net Income (Loss) 

Income (loss) before undistributed 
income of subsidiaries and associated 
companies plus equity in undis­
tributed income of subsidiaries and 
associated companies. 

Memoranda 

Bank Net Income 

Dividends from bank subsidiaries 
and associated banks plus equity in 
undistributed income of bank sub­
sidiaries, Edge Act and Agreement 
subsidiaries, and associated banks. 

Nonbank Net Income 

Dividends from nonbank subsidiar­
ies and associated nonbank compa­
nies plus equity in undistributed 
income of nonbank subsidiaries and 
associated nonbank companies. 

Subsidiary BHCs’ Net Income 

Dividends from subsidiary bank 
holding companies plus equity in 
undistributed income of subsidiary 
bank holding companies. 
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Parent Company Balance Sheet ($000)


BHCPR page 17 provides the princi­
pal categories of the parent company 
balance sheet as reported in Sche­
dule PC and PC-A of the FR Y-9LP 
(see Appendix G). A parent com­
pany’s investments in bank, nonbank, 
and bank holding company subsid­
iaries, as well as other assets, liabil­
ity, and equity items are displayed as 
dollar values for five time-periods 
and as a percentage of parent com­
pany total assets for three time peri­
ods. In addition, the last two columns 
present one-year and five-year 
growth rates of the account balances. 
(See the discussion of Growth Rates 
on page 2-3.) 

Assets 

Investment in Bank Subsidiaries 

The sum of equity investments in 
bank subsidiaries and associated 
banks and non-equity investments in 
and receivables due from bank sub­
sidiaries and associated banks. 

Common and Preferred Stock 
(Bank Subsidiaries) 

Investments in the common stock 
and preferred stock (including sur­
plus) of bank subsidiaries and asso­
ciated banks excluding unamortized 
goodwill or other intangible assets. 

Excess of Cost over Fair Value 
(Bank Subsidiaries) 

The sum of unamortized goodwill 
and specifically identifiable intan­
gible assets that are related to the 
acquisition of subsidiary banks and 
associated banks. 

Loans, Advances, Notes, and Bonds 
(Bank Subsidiaries) 

All assets of the bank holding com­
pany that represent extensions of 
credit to directly or indirectly held 
bank subsidiaries and associated 
banks and investments in debt 
instruments issued by bank subsid­
iaries and associated banks. 

Other Receivables 
(Bank Subsidiaries) 

All other assets that represent claims 
of the bank holding company on bank 
subsidiaries and associated banks. 

Investment in Nonbank Subsidiaries 

The sum of equity investments in 
nonbank subsidiaries and associated 
nonbank companies and non-equity 
investments in and receivables due 
from nonbank subsidiaries and asso­
ciated nonbank companies. 

Common and Preferred Stock 
(Nonbank Subsidiaries) 

Investments in the common stock and 
preferred stock (including surplus) of 
nonbank subsidiaries and associated 
nonbank companies excluding unam­
ortized goodwill or other intangible 
assets. 

Excess of Cost over Fair Value 
(Nonbank Subsidiaries) 

The sum of unamortized goodwill 
and specifically identifiable intan­
gible assets that are related to the 
acquisition of nonbank subsidiaries 
and associated nonbank companies. 

Loans, Advances, Notes, and Bonds 
(Nonbank Subsidiaries) 

All assets of the bank holding com­
pany that represent extensions of 
credit to (directly or indirectly held) 
nonbank subsidiaries and associated 
nonbank companies, and investments 
in debt instruments issued by non-
bank subsidiaries and associated 
nonbank companies. 

Other Receivables 
(Nonbank Subsidiaries) 

All other assets that represent claims 
of the bank holding company on non-
bank subsidiaries and associated 
nonbank companies. 

Investment in Subsidiary BHCs 

The sum of equity investments in sub­
sidiary bank holding companies and 

non-equity investments in, and 
receivables due from, subsidiary and 
associated bank holding companies. 

Common and Preferred Stock 
(Subsidiary BHCs) 

Investments in the common stock 
and preferred stock (including 
surplus) of bank holding com­
pany subsidiaries and associated 
bank holding companies excluding 
unamortized goodwill or other 
intangible assets. 

Excess of Cost over Fair Value 
(Subsidiary BHCs) 

The sum of unamortized goodwill 
and specifically identifiable intan­
gible assets that are related to the 
acquisition of subsidiary and associ­
ated bank holding companies. 

Loans, Advances, Notes, and Bonds 
(Subsidiary BHCs) 

All assets of the bank holding com­
pany that represent extensions of 
credit to (directly or indirectly held) 
bank holding company subsidiaries 
and associated bank holding com­
panies and investments in debt 
instruments issued by bank holding 
company subsidiaries, and associated 
bank holding companies. 

Other Receivables 
(Subsidiary BHCs) 

All other assets that represent claims 
of the bank holding company on sub­
sidiary and associated bank holding 
companies. 

Assets Excluding Investment 
in Subsidiaries 

Net Loans and Leases 

Extensions of credit, net of unearned 
income, resulting from either direct 
negotiation between the bank hold­
ing company and its customers or 
the purchase of such assets from 
others. 
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Securities 

U.S. Treasury securities, obligations 
of other U.S. government agencies 
and corporations, obligations of other 
states and political subdivisions, 
and other debt and equity securities, 
excluding investments in subsidiar­
ies and associated companies. 

Securities Purchased 
(Reverse Repos) 

Securities purchased under agree­
ments to resell other than securities 
purchased under resale agreements 
to maturity. 

Cash and Balances Due 
from Subsidiary or Affiliated 
Depository Institutions 

All currency and coin, demand, time 
and savings balances, and other cash 
items due from or held with sub­
sidiary or affiliated depository 
institutions. 

Cash and Balances Due from Unrelated 
Depository Institutions 

All currency and coin, demand, time 
and savings balances, and other cash 
items due from or held with unre­
lated depository institutions. 

Premises, Furniture, Fixtures and 
Equipment 

The book value, net of depreciation, 
of all premises, furniture, fixtures, 
and equipment. 

Intangible Assets 

The sum of mortgage servicing assets, 
goodwill, and other identifiable 
intangible assets. 

Other Assets 

All other assets including income 
earned, but not collected, and de­
ferred income taxes (debit balance). 

Balances Due from Subsidiaries and 
Related Institutions 

All balances due from subsidiaries 
and related institutions, other than 
investments and receivables. 

Total Assets 

Total parent company assets, which 
include investments in subsidiaries, 
loans and leases (net of unearned 
income, allowance for loan and lease 
losses, and allocated transfer risk 
reserve), securities, federal funds sold 
and securities purchased under agree­
ments to resell, cash and due from 
depository institutions, premises, 
furniture and fixtures, intangible and 
other assets, and balances due from 
subsidiaries and affiliated BHCs. 

Liabilities and Capital 

Deposits 

Deposits issued by the parent 
company. 

Securities Sold (Repos) 

Securities sold under agreements 
to repurchase other than securities 
sold under repurchase agreements to 
maturity. 

Commercial Paper 

Outstanding commercial paper is-
sued by the bank holding company 
to unrelated parties. 

Other Borrowings with Maturity of 
1 Year or Less 

The amount of money borrowed by 
the bank holding company with a 
remaining maturity of one year or 
less. 

Borrowings with Maturity over 1 Year 

The amount of money borrowed by 
the bank holding company with a 
remaining maturity of more than one 
year. 

Subordinated Notes and Debentures 

Subordinated debt issued by the 
bank holding company or its sub­
sidiaries. This line item includes 
subordinated perpetual debt, limited-
life preferred stock and related sur­
plus, and outstanding equity contract 
and commitment notes that qualify 
as capital, as defined by the Federal 

Reserve Board’s capital adequacy 
guidelines. 

Other Liabilities 

All other liabilities including 
expenses accrued and unpaid 
and deferred income taxes (credit 
balance). 

Balances Due to Subsidiaries and 
Related Institutions 

All balances due to subsidiaries and 
related institutions including short-
and long-term borrowings, accrued 
interest payable, and taxes payable. 

Total Liabilities 

The sum of deposits, commercial 
paper and other borrowings with a 
remaining maturity of one year or 
less, other borrowed funds with a re­
maining maturity of greater than one 
year, subordinated notes and 
debentures, other liabilities, and bal­
ances due to other subsidiaries and 
related institutions. 

Equity Capital 

The sum of perpetual preferred stock 
(including related surplus), common 
stock, common surplus, retained 
earnings, accumulated other compre­
hensive income, and other equity 
capital components minus treasury 
stock. 

Perpetual Preferred Stock 
(Including Surplus) 

The aggregate par or stated value of 
all outstanding perpetual preferred 
stock including any amounts received 
in excess of its par or stated value. 

Common Stock 

The aggregate par or stated value of 
outstanding common stock. 

Common Surplus 

The net amount formally transferred 
to the surplus account including 
capital contributions and any amount 
received for common stock in excess 
of its par or stated value. 
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Retained Earnings 

The amount of retained earnings, 
including capital reserves, that result 
from the transfer of net income, dec­
laration of dividends, transfers to sur­
plus, or other appropriate entries. 

Accumulated Other Comprehensive 
Income 

The amount of other comprehen­
sive income in conformity with the 
requirements of FASB Statement 
No. 130, Reporting Comprehensive 
Income. Other comprehensive 
income includes net unrealized hold­
ing gains (losses) on available-for-sale 
securities, accumulated net gains 
(losses) on cash flow hedges, foreign 
currency translation adjustments, and 
minimum pension liability adjust­
ments. From March 31, 1999 to 
December 31, 2000, this item includes 
net unrealized holding gains (losses) 
on available-for-sale securities, accu­
mulated net gains (losses) reported 
on cash flow hedges, and foreign cur­

rency translation adjustments. Prior 
to March 31, 1999, accumulated net 
gains (losses) on cash flow hedges 
were not reported on the FR Y-9LP 
and are not included in this item. 

Other Equity Capital Components 

The amount of all other equity capi­
tal components, including unearned 
Employee Stock Ownership Plan 
(ESOP) shares and the carrying value, 
at cost, of Treasury Stock. 

Total Liabilities and Equity Capital 

Total liabilities and equity capital 
as reported in Schedule PC of the 
FR Y-9LP. 

Memoranda 

Loans and Advances from Bank 
Subsidiaries 

The amount of borrowings of the 
parent company from subsidiary 

banks and associated banks and Edge 
Act and Agreement subsidiaries. 

Loans and Advances from Nonbank 
Subsidiaries 

The amount of borrowings of the 
parent company from nonbank sub­
sidiaries and associated nonbank 
companies. 

Loans and Advances from Subsidiary 
BHCs 

The amount of borrowings of the 
parent company from bank holding 
company subsidiaries and associated 
bank holding companies. 

Subordinated and Long-Term Debt 
Maturing in 1 Year or Less 

The amount of liabilities (included in 
mandatory convertible securities, 
subordinated notes and debentures, 
and balances due to subsidiaries and 
related institutions) that are sche­
duled to mature within one year. 
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Parent Company Analysis—Part I


BHCPR page 18 has six sections that 
present information on profitability, 
leverage, cash flow at the parent com­
pany level, and nonbank assets of 
nonbank subsidiaries. The first sec­
tion provides profitability measures 
including the return on parent com­
pany equity, the return on equity 
investments by the parent company 
in bank, nonbank, or bank holding 
company subsidiaries, and the pro-
portion of bank, nonbank, or bank 
holding company subsidiary income 
relative to parent net income. The 
second section presents leverage 
ratios indicating the degree of finan­
cial leverage in the capital structure, 
the reliance on long-term versus 
short-term debt, the degree of pro­
tection of creditors, and the extent to 
which a parent company acts as a 
financing vehicle for its subsid­
iaries. The third section presents 
four double leverage ratios that 
measure the extent to which the 
parent company uses debt to fund 
equity capital investments in subsid­
iaries. The double leverage payback 
period indicates the number of years 
required to eliminate the amount of 
double leverage based upon the cur-
rent level of net income or retained 
earnings. 

The fourth section contains coverage 
ratios that measure actual and poten­
tial earnings coverage of the parent 
company’s cash requirements such 
as operating expenses, dividend pay­
ments to stockholders, and interest 
expenses. 

The fifth section presents parent com­
pany ratios relating to net assets that 
are repriced within one year, loans 
and leases that are 90 days or more 
past due or in nonaccrual status, and 
the proportion of equity capital 
within subsidiaries accounted for by 
loans guaranteed by the parent. 

The final section reports, as a per­
centage of consolidated BHC assets, 
the volume of nonbank assets of 
nonbank subsidiaries. Also shown 
in this section are thrift and foreign 
nonbank assets, each expressed as a 

percentage of consolidated BHC 
assets. 

Profitability 

Net Income/Average Equity Capital 

Net income divided by average 
equity capital. Average equity capi­
tal is the cumulative sum of the 
quarterly average consolidated 
equity capital, excluding limited-life 
preferred stock (as reported in Sched­
ule HC-K of the FR Y-9C report) for 
calendar quarters to date (four-point 
average). See page 2-3 for a descrip­
tion of the methods for calculating 
average balances. 

Bank Net Income/Average Equity 
Investment in Bank Subsidiaries 

The sum of dividends from bank sub­
sidiaries and associated banks and 
equity in undistributed income of 
bank subsidiaries and associated 
banks divided by average equity 
investments in bank subsidiaries and 
associated banks. 

Nonbank Net Income/Average Equity 
Investment in Nonbank Subsidiaries 

The sum of dividends from nonbank 
subsidiaries and associated nonbank 
companies and equity in undistrib­
uted income of nonbank subsidiaries 
and associated nonbank companies 
divided by average equity invest­
ments in nonbank subsidiaries and 
associated nonbank companies. 

Subsidiary BHCs’ Net Income/Average 
Equity Investment in Subsidiary BHCs 

The sum of dividends from subsid­
iary bank holding companies and 
equity in undistributed income of 
subsidiary bank holding companies 
divided by average equity invest­
ments in subsidiary bank holding 
companies. 

Bank Net Income/Parent Net Income 

The sum of dividends from banks 

and equity in undistributed income 
of bank subsidiaries and associated 
banks divided by parent company 
net income. 

Nonbank Net Income/Parent Net 
Income 

The sum of dividends from non-bank 
subsidiaries and equity in undistrib­
uted income of nonbank subsidiaries 
and associated nonbank companies 
divided by parent company net 
income. 

Subsidiary BHCs’ Net Income/ 
Parent Net Income 

The sum of dividends from subsid­
iary bank holding companies and 
equity in undistributed income of 
subsidiary bank holding companies 
divided by parent company net 
income. 

Leverage 

Total Liabilities/Equity 

The sum of deposits, securities sold 
under agreements to repurchase, 
commercial paper, other borrowings 
with a remaining maturity of one 
year or less, other borrowed funds 
with a remaining maturity of greater 
than one year, subordinated notes 
and debentures (including limited-
life preferred stock and related sur­
plus), balances due to subsidiaries 
and other related institutions, and 
other liabilities divided by parent 
company equity capital. 

Total Debt/Equity Capital 

The sum of commercial paper, other 
borrowings with a remaining matu­
rity of one year or less, borrowed 
funds with a remaining maturity 
of greater than one year, and subor­
dinated notes and debentures 
(including limited-life prefer-
red stock and related surplus), 
divided by parent company equity 
capital. 
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Total Debt/Equity Capital Less Excess 
of Cost over Fair Value 

The sum of commercial paper, bor­
rowings with a remaining maturity 
of one year or less, borrowed funds 
with a remaining maturity of greater 
than one year, and subordinated 
notes and debentures (including lim­
ited-life preferred stock and related 
surplus), divided by parent company 
equity capital minus the excess of cost 
over fair value (goodwill plus other 
intangible assets). 

Long-Term Debt/Equity Capital 

The sum of other borrowed funds 
with a remaining maturity of greater 
than one year, and subordinated 
notes and debentures (including lim­
ited-life preferred stock and related 
surplus), divided by parent company 
equity capital. 

Short-Term Debt/Equity Capital 

Commercial paper and borrowings 
with a remaining maturity of one year 
or less divided by parent company 
equity capital. 

Current Portion of Long-Term Debt/ 
Equity Capital 

Amount of borrowings included in 
other borrowed funds with a remain­
ing maturity of less than one year, 
and subordinated notes and deben­
tures that are scheduled to mature 
within one year divided by parent 
company equity capital. 

Excess of Cost over Fair Value/ 
Equity Capital 

The sum of goodwill and other intan­
gible assets included in equity 
investments in bank subsidiaries 
and associated banks, in nonbank 
subsidiaries and associated nonbank 
companies, and in subsidiary bank 
holding companies divided by par­
ent company equity capital. 

Long-Term Debt/ 
Consolidated Long-Term Debt 

Parent company long-term debt (the 
sum of other borrowed funds with a 

remaining maturity of greater than 
one year, and subordinated notes and 
debentures (including limited-life 
preferred stock and related surplus) 
divided by consolidated long-term 
debt. 

Double Leverage 

Equity Investment in Subsidiaries/ 
Equity Capital 

Equity investment in bank subsid­
iaries and associated banks, in 
nonbank subsidiaries and associated 
nonbanks, and in subsidiary bank 
holding companies divided by par­
ent company equity capital. 

Total Investment in Subsidiaries/ 
Equity Capital 

Total investments in and receivables 
due from subsidiaries and associated 
companies divided by parent com­
pany equity capital. 

Equity Investment in Subsidiaries/ 
Consolidated Equity Capital + 
Minority Interest 

Equity investment in bank sub­
sidiaries and associated banks, in 
nonbank subsidiaries and associated 
nonbanks, and in subsidiary bank 
holding companies divided by the 
sum of consolidated equity capital 
and cumulative preferred stock 
included in minority interest in 
consolidated subsidiaries. 

Total Investment in Subsidiaries/ 
Subsidiaries/Consolidated Equity 
Capital + Minority Interest 

Total investments in and receivables 
due from subsidiaries and associated 
companies divided by the sum of 
consolidated equity capital and 
cumulative preferred stock included 
in minority interest in consolidated 
subsidiaries. 

Double Leverage Payback 

Equity Investment in Subsidiaries Less 
Equity Capital/Net Income (X) 

The difference between equity invest­

ment in bank subsidiaries and asso­
ciated banks, in nonbank subsidiar­
ies and associated nonbanks, and in 
subsidiary bank holding companies 
and parent company equity capital 
divided by parent company net 
income. (This ratio is not expressed 
as a percent and is, therefore, not 
multiplied by 100.) 

Equity Investment in Subsidiaries Less 
Equity Capital/Net Income Less 
Dividends (X) 

The difference between equity invest­
ment in bank subsidiaries and asso­
ciated banks, in nonbank subsidiar­
ies and associated nonbanks, and in 
subsidiary bank holding companies 
and parent company equity capital 
divided by the difference between 
parent company net income and cash 
dividends declared. (This ratio is not 
expressed as a percent and is, there-
fore, not multiplied by 100.) 

Coverage Analysis 

Operating Income Less Taxes Plus 
Noncash Items/Operating Expense 
Plus Dividends 

Total operating income minus appli­
cable income taxes (or plus tax ben­
efit) plus noncash items included in 
operating expense all divided by the 
sum of total operating expense and 
dividends declared. 

Cash Flow from Operations Plus 
Noncash Items Plus Operating 
Expense/Operating Expense Plus 
Dividends 

The sum of cash flow provided by 
operating activities, total operating 
expense, and noncash items included 
in operating expense divided by the 
sum of total operating expense and 
cash dividends declared. 

Adjusted Cash Flow/Operating 
Expense Plus Repaid Long-Term Debt 
Plus Dividends 

The sum of total cash flow (from 
operating, financing, and investing 
activities), operating expense, non-
cash items included in operating 
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expense, repaid long-term debt, and 
cash dividends declared divided by 
the sum of operating expenses, repaid 
long-term debt, and cash dividends 
declared. 

Pretax Operating Income Plus Interest 
Expense/Interest Expense 

Income before taxes and appropriate 
items plus interest expense divided 
by interest expense. 

Dividends Plus Interest 
from Subsidiaries/Interest Expense 
Plus Dividends 

Dividend and interest income from 
bank, nonbank, and bank holding 
company subsidiaries divided by the 
sum of interest expense and cash divi­
dends declared. 

Fees Plus Other Income from 
Subsidiaries/Salaries Plus Other 
Expenses 

Management and service fees and 
other income from bank, nonbank, 
and bank holding company sub­
sidiaries divided by salaries and 
employee benefits and other 
expenses. 

Net Income/Current Portion of 
Long-Term Debt Plus Preferred 
Dividends (X) 

Parent company net income divided 
by the sum of long-term debt that 
matures within one year and divi­
dends declared on perpetual pre­
ferred and limited-life preferred 
stock. (This ratio is not expressed as 
a percent and is, therefore, not multi-
plied by 100.) 

Other Ratios 

Net Assets Repriceable in 1 Year/ 
Total Assets 

The difference between current assets 
and the sum of short-term debt, 
long-term debt, and other debt that 

reprices within one year divided by 
total parent company assets. 

Past Due and Nonaccrual Loans 
and Leases as Percent of Total 
Loans and Leases 

90 Days and over Past Due 
(Percent of Loans and Leases) 

Loans and leases that are 90 days 
and over past due divided by parent 
company loans and leases, net of 
unearned income. 

Nonaccrual

(Percent of Loans and Leases)


Loans and leases that are in non-
accrual status divided by parent 
company loans and leases, net of 
unearned income. 

Total

(Percent of Loans and Leases)


Loans and leases that are 90 days or 
more past due and are in nonaccrual 
status divided by parent company 
loans and leases, net of unearned 
income. 

Guaranteed Loans as a Percent 
of Equity Capital 

To Bank Subsidiaries 
(Percent of Equity Capital) 

Guaranteed loans to bank subsid­
iaries divided by parent company 
equity capital. 

To Nonbank Subsidiaries 
(Percent of Equity Capital) 

Guaranteed loans to nonbank sub­
sidiaries divided by parent company 
equity capital. 

To Subsidiary BHCs 
(Percent of Equity Capital) 

Guaranteed loans to subsidiary bank 
holding companies divided by par­
ent company equity capital. 

Total

(Percent of Equity Capital)


Total guaranteed loans to bank, 
non-bank, and bank holding com­
pany subsidiaries divided by parent 
company equity capital. 

Nonbank Assets

of Nonbank Subsidiaries

(Percent of Consolidated BHC Assets)


Total combined nonbank assets of 
nonbank subsidiaries and their 
majority-owned direct and indirect 
subsidiaries divided by consolidated 
assets of the bank holding company. 

Combined Thrift Assets

(Percent of Consolidated BHC Assets)


Total combined assets of federal sav­
ings associations, federal savings 
banks and thrift subsidiaries (includ­
ing any thrift institution filing the 
Thrift Financial Report) divided by 
consolidated assets of the bank hold­
ing company. 

Combined Foreign

Nonbank Subsidiary Assets

(Percent of Consolidated BHC Assets)


Total combined foreign nonbank sub­
sidiary assets divided by consoli­
dated assets of the bank holding 
company. 
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